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KENYATAAN AKHBAR
PENYELARASAN HARGA BAHAN API DAN GULA

Sejak mengambil alih teraju kepimpinan negara pada tahun lepas,
kerajaan di bawah pimpinan saya telah memberi tumpuan kepada usaha-
usaha untuk melonjakkan pertumbuhan ekonomi ke tahap yang lebih

tinggi.

Kita telah membuka sektor-sektor penting dalam ekonomi untuk pelabur
asing, menyediakan persekitaran pelaburan yang lebih kondusif,
mengurangkan perbelanjaan kerajaan sebanyak 24 bilion, mengurangkan
pembaziran dan menangani ketidakcekapan. Hasilnya, kita dapat melihat
kebangkitan ekonomi dengan pertumbuhan sebanyak 10.1% dalam suku
pertama 2010, pencapaian terbaik kita dalam dekad ini.

Ketika mengumumkan Rancangan Malaysia Ke-10, saya telah
mengatakan bahawa matlamat negara bukanlah semata-mata untuk
mengeluarkan kita dan krisis ekonomi. Cita-cita kita untuk negara dan
masyarakat adalah lebih tinggi dan itu. Kita ingin menjadi negara
berpendapatan tinggi dan maju, berdaya tahan dan berdaya saing untuk
meningkatkan kesejahteraan kerana rakyat.

Model Baru Ekonomi (MBE) memperuntukkan cadangan untuk melabur
dan mengembangkan sektor strategik yang penting, mengemas kini
infrastruktur dan mewujudkan peluang pelaburan bagi sektor swasta yang
bertujuan meningkatkan Pendapatan Megara Kasar. Namun begitu,
pertumbuhan sahaja tidak akan membantu kita mencapai matlamat MBE.
Kerajaan telah menyatakan bahawa kita mesti mengkaji semula
pembernan subsidi bagi mengelak herotan dalam dagangan. la bagi
memastikan subsidi diberikan kepada golongan vyang layak dan
membolehkan lebih banyak hasil negara digunakan untuk pelaburan yang
akan memberikan faedah jangka panjang bagi keseluruhan rakyat.

Selaras dengan itu, Kabinet telah mengambil keputusan bahawa berkuat
kuasa pada 16 Julai 2010, harga bagi bahan api, terutamanya petrol,
diesel dan Petroleum Gas Cecair (LPG), dan juga gula, akan diselaraskan
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semula sebagai sebahagian dan Program Rasionalisasi  Subsidi.
Penyelarasan semula harga barang ini akan membolehkan kerajaan
mengurangkan perbelanjaannya melebihi RM750 juta untuk tahun ini.

Keputusan untuk menyelaraskan harga minyak dan gula ini khususnya
diasaskan daripada tiga perkara penting:

a.

Pertama, kesemua subsidi ini tidak menepati sasaran — ia memberi
faedah juga kepada pihak yang tidak layak, iaitu warga asing dan
rakyat yang berpendapatan tinggi yakni mereka yang mampu untuk
membayar petrol tanpa subsidi. Fokus kita sepatutnya ialah bagi
membantu golongan yang berpendapatan rendah dan sederhana
bukan mereka yang memandu kereta import yang mewah. Subsidi
gula yang berlebihan pula memberi faedah kepada industri-industri
dan bukannya keluarga. Hampir dua kali ganda subsidi gula ini
digunakan oleh sektor perniagaan berbanding isi rumah.

Kedua, barangan yang bersubsidi tinggi selalunya membawa
kepada aktiviti penyeludupan kerana pemberian subsidi telah
menjadikan barangan ini paling murah di rantau ini. Pada tahun
2009 sahaja, ramai penyeludup telah ditangkap ketika cuba
membawa keluar lebih 200 tan metrik gula. Sebenamya, jumlah
yang tidak dapat ditangkap kerana penyeludupan ini adalah lebih
besar. Diesel terus diseludup dan dijual secara haram di negara
jran. Pihak berkuasa telah meningkatkan pengawalan untuk
menghalang penyeludupan, tetapi selagi adanya perbezaan harga
yang besar, penyeludup akan terus dengan kegiatan haram ini.

Ketiga, kita perlu menukar cara kita menggunakan bahan bakar dan
gula. Penggunaan bahan bakar vyang berlebihan akan
mengurangkan sumber negara dengan cepat dan fidak
menyumbang kepada usaha kita melindungi alam sekitar. Dengan
40 peratus rakyat Malaysia yang berlebihan berat badan atau obes
— dan peningkatan jumlah penghidap diabetes — kita perlu
menangani apa vyang dilihat sebagai satu isu  kesihatan.
Mengurangkan penggunaan gula di kalangan anak-anak khususnya,
adalah langkah yang tepat.

Ini adalah sebahagian dan sebab kenapa kerajaan memilih untuk
menyelaraskan semula harga gula dan bahan bakar. Sebaliknya, subsidi
bagi bidang pelajaran dan kesihatan akan terus dipertahankan. Ini adalah
bidang perkara yang penting bagi negara di mana kerajaan seharusnya
melabur, menyediakan bantuan untuk mengembangkan kemahiran dan
membina tenaga kerja untuk masa depan.
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10.

1.

Keputusan untuk menyemak semula pemberian subsidi ini dibuat bersama
rakyat melalui aktiviti yang dijalankan di bawah Program Rasionalisasi
Subsidi. Kerajaan telah mengadakan proses perundingan dengan rakyat
sebelum membuat keputusan ini. Tidak lagi hanya dengan pembuat dasar
di Putrajaya, tetapi beribu-ribu rakyat Malaysia melalui Han Terbuka
Makmal Rasionalisasi Subsidi, undian on-line, undian pesanan ringkas dan
borang maklum balas menyatakan sokongan bagi menyemak semula
pembernan subsidi secara berperingkat.

Berdasarkan proses ini, kerajaan memutuskan harga petrol RON 95 dan
diesel akan diselaraskan sebanyak 5 sen seliter bagi semua sektor. LPG
akan diselaraskan sebanyak 10 sen sekilogram dan petrol RON 97 akan
diapung secara terkawal. Bagi gqula pula, harga akan diselaraskan
sebanyak 25 sen sekilogram.

Walaupun harga barang ini  diselaraskan, kerajaan masih lagi
membelanjakan lebih kurang RM7.62 bilion setahun untuk subsidi bahan
bakar dan gula. Harga bahan bakar dan gula di negara ini masih lagi yang
paling rendah di rantau ini walaupun adanya penyelarasan harga ini.

Selain itu, penyelarasan harga barang ini akan menyumbang kepada
usaha kita untuk mengukuhkan urusan kewangan kerajaan iaitu
mengurangkan defisit kewangan negara. la membolehkan kita
menyediakan perbelanjaan yang lebih kepada sektor yang lebih penting
seperti pendidikan dan kesihatan. Ini termasuklah pengumuman kerajaan
baru-baru ini bahawa semua pelajar yang mendapat 9A+ dan pelajar
miskin yang layak mendapat biasiswa dan meningkatkan perbelanjaan
untuk menyediakan kemudahan kesihatan seperti Klinik 1Malaysia,
termasuk klinik bergerak 1Malaysia. Selain itu, kerajaan akan meneruskan
Projek Penyeragaman Harga Barang Perlu di Sabah dan Sarawak bagi
mengurangkan beban rakyat luar bandar.

12. Sebenamya, penyelarasan harga bahan api dan gula ini adalah yang paling

minima berbanding dengan cadangan vyang telah dikemukakan oleh
Makmal Rasionalisasi Subsidi kerana kerajaan mahu mengimbangi di
antara kepentingan rakyat dan keperluan menguruskan defisit negara.

Pefabat Pardana Menfen

Putrajayz

15 Juiad 2010



Key Messages: Subsidy Rationalization

15 July 2010

|Suhsid-.r Reductions

Subsidies for sugar and fuel, including petrol, diesel and LPG, will be reduced as part of a gradual
implementation of the subsidy rationalisation programme

* These resources can be invested in programmes to support Malaysia’s drive to become a high-
income, fully developed country —They can be invested in education, healthcare, infrastructure,
community development, training and job creation to help current and future generations

2 We can invest in programmes that more effectively target low-income Malaysians and
reduce the national debt
o These changes will reduce government expenditures by more than RM 700 million in 2010

* The decision is based an careful analysis, a tharough policy-making process and extensive
opportunities for pubiic feedback - The process included policy labs, an Open Day, SM5 blast and
other tools which gathered all together thousands of feedbacks from the public

® The subsidy reductions will have limited impact on Malaysians
o Fuel subsidies for RON 95 and diesel will be reduced by 5 sen per liter, LPG will be reduced
by 10 sen per liter, and RON 97 will be allowed to float according to market prices
o The subsidy reduction for sugar will be 25 sen per kilogram

®  Subsidies have benefitted many who were not the original target of these support measures,
including mid to high income Malaysions, foreigners and manufacturers, rather than lower income
Malaysigns — The new subsidy rationalization program will better target and help those in need
withowut limiting our ability to invest in Malaysia's future
o We will protect lower income Malaysians while, at the same time, reducing government
expenditures and our national debt

*  We will continue to invest in Malaysia’s future — Spending on important secial programmes like
education, healthcare and agriculture will continue, as they are crucial to Malaysia's future

o Ewven after these reductions, the Government will continue to spend about RM7.82 billion
a year which will keep the prices of fuel and sugar in Malaysia among the lowestin the
region

Why We are Reducing These Subsidies

Malaysia is reducing subsidies for many important reasons:
*  Molaysia is one of the most subsidized nations in the world —'We spend billions annually to keep
certain products and services at artificially low prices
o Subsidies were helpful during our early growth years, but Malaysia 15 now a middile-
income nation on our way to high-income status. 5o many existing subsidies are no longer
an effective tool for growth but a waste of public resources

* Government spending on these subsidies is unsustainable and counterproductive - It is increasing
our national debt and limiting our ability to invest in the future
o Malaysia spent RM74 billion on subsidies in 2009, which is equal to:
=  Nearly half what Malaysia projects it will earn in 2010
=  Moaore than double what the government will spend on primary and secondary
education in 2010
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We are doing what is right for the economy and for Malaysia®s future. Our policies are driving growth,
reducing unnecessary spending, and combating corruption and waste, but subsidy spending is still
providing a barrier to our forward progress
* We are doing everything we can to spur growth and cut spending, but that may nat be enough to
achieve our goais and to become a high-income nation. We must also ensure to Use our resgurces
effectively
o Qur efforts to stimulate growth and strengthen the econamy are warking.
=  We achieved more than 10.1% growth in the last quarter, our best performance in
a decade
o We have made serious reductions in government spending
®  The Prime Minister reduced spending by RM24 billion in the 2010 budget
o Efforts to combat corruption and waste are having an impact
= We have enacted tough new laws and regulations targeting corruption, including
the Whistleblowers Act, and we have implemented the Integrity Pact for
government contracts in line with guidelines offered by Transparency
International

Rationalising subsidies will provide the resources needed to support our goal to achieve an inclusive,
sustainable and high-income economy
» Money spent on subsidies cannot be invested in Malaysia’s future — Subsidy spending does not
have a positive, lasting impact
@ To achieve our development goals, we need to invest more in initiatives that will have
long-term, positive benefits for our competitiveness and will help drive growth

Reducing Sugar Subsidies

Sugar subsidies are a growing financial burden for the nation
® These subsidies represent a significant cast — Malaysia currently spends more than RM 700 million
a year on sugar subsidies
@ This money could be better spent on health promotion and disease prevention
programmes to benefit Malaysians
* And the cost is only growing — Costs are rising each year as the market price of sugar increases and
Malaysians consume more
o We expect 1o spend at least 30% more on sugar subsidies this year than we did last year

sugar subsidies have benefitted middle to high-income households, foreigners and manufacturers - not
those in nead
®» Subsidies are geing to the wrong peopie — instead of helping the poor, subsidies are mostly
benefitting middle to high income households and food manufacturers that are not passing the
savings along to consumers
o Manufacturers utilise nearly twice as much sugar as households

Low sugar cost has led to smuggling and other illegal activities
* low costs have led to rampant smugaling — Smugglers are selling Malaysian sugar at inflated
prices in other countries, basically stealing from Malaysian taxpayers
o Police are doing everything possible to stop smuggling but, as long as there are big price
differences, smugglers are profiting from the price differential
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o Malaysia has the lowest sugar prices in the region because of the subsidies. The
government pays billions a year to keep their prices lower than the actual market price
= The price of sugar in Malaysia is less than half of what is paid in Singapore and the
Philippines, and far less than Thailand and Indonesia.

Subsidies have supported unhealthy behaviors like overconsumption. The government should not be
contributing to the incidence of obesity and diabetes through artificially low sugar prices.
®  Dbesity is a serious threat to Molaysians’ health — We have been consuming higher amounts of
sugar every year due to the low cost which is contributing to poor health status and heavier use of
the healthcare system.
o Maore than 40% of Malaysians are overweight or obese, and we are seging a 5 percent
increase in diabetes annually.
o Doctors worry that, if this continues, many Malaysians will face major health problems
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|Heducing Fuel Subsidies

Malaysian fuel is cheaper because the government is spending billions to keep prices artificially low.
s 156 countries have higher fuel prices than Malagysia — This includes many oil producing countries.
o The cost of fuel in Malaysia is less than half the price in Singapore, almost half the price in
India and nearly 90 percent lower than in Thailand.
o Even countries with much larger il reserves than Malaysia, like the US, China and
Norway, have much higher fuel prices.

These fuel subsidies represent a huge and unsustainable cost
* We need ta reduce fuel subsidies in order to have resources needed ta invest in Malaysia’s future.
o Im 2009, Malaysia spent [RM10 billion??] on fuel subsidies.

s v will get much harder spoon to keep fuel at prices below market rates — In the future, when
Malaysia becomes a net oil importer, we will have to pay global prices and spend a huge portion
of our budget for it.

o Ifwe continue at the current rate, we will spend about RM200 billion on fuel subsidies in
2020, around 25 percent more than the government expects to earn in 2010

The wrong people are benefiting from fuel subsidies
* Benefits are going to fareigners and middle to high income Malaysia instead of the poor — 5o much
of the subsidies are going into the pockets of those who would not need specific assistance.
o 71% of the petrol subsidy is used by those with middle and high incomes
*  Smugglers are stealing our cheap fuel — Because the cost is artificially low, smugglers continue to
find ways to resell our fuel at a profit, literally stealing taxpayers’ money.

We are using too much fuel — depleting our reserves and damaging the environment

*  Qur fuel consumption is growing and is unsustainable — While many countries have reduced fuel
consumption, utilization in Malaysia continues to climb at a very high pace.

* We are expected to become @ net oil importer next year — At current consumption rates, Malaysia

may have to importing fuel in 2011 and will be required to pay much higher market prices.
o We would also face national security implications if we have to rely on other countries to
address our energy needs.
@ Slightly higher fuel prices will have a positive effect by promoting a more responsible
consumption and by preventing illegal smuggling.
*  We are the world’s fastest growing carbon emitter — Due to increasing utilisation, Malaysians are
negatively affecting the environment.
o We are contributing to global warming. Qur CO2 emissions are growing faster than any
other country in the world, putting our children’s health at risk.

Fisheries diesel: Why we are rotionalising |

Subsidies for marine fisheries represent a significant and growing financial burden

* Molaysia spent nearly RM1 billion an fishery subsidies in 2009, mostly on keeping the price af

diesel cheap — This equates to more than RM12,000 per registered fisherman in Malaysia.
o BO% of this is spent on keeping diesel at a low price (RM9,750 per fisherman).
o Most of the rest goes to allowances (RM2400 per fisherman).
o Asmall amount goes to incentives for catching fish (RMB25 per fisherman).
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*  Costs are growing — Due to rising world oil prices, the cost of maintaining diesel subsidies for
fishermen is growing steadily.

Fisheries subsidies have been counterproductive. Introduced to help Malaysian fishermen compete,
they have instead reduced productivity and encouraged harmful fishing practices.

*  We're spending more but they are catching fewer fish — Since the subsidy was introduced, the
number of fishermen has increased and the use of diesel has climbed, while productivity has
decreased.

@ The number of fishermen increased by more than 19,000 between 2005 and 2008.
o However, the amount of fish caught dropped by nearly 10 percent compared to the
amount of diesel consumed.

* Cheap diesel has made it more profitable to engage in iliegal activities than catch fish — Diesel
subsidies for fisheries have had an unintended effect, because the cost of diesel for fishing boats is
cheaper than the cost of diesel for everyone else in Malaysia, and far cheaper than the cost in
neighboring countries.

o Subsidized diesel is often sold at a profit on the black market to local drivers.
o Subsidized diesel is then smuggled into neighboring countries where it can be sold at a
signficant profit since prices are much higher in Singapore and Thailand.

® Subsidies have supported harmful and inefficient practices — Low cost has led to an increase in
irresponsible fishing practices, including inefficient trawlers that kill immature fish, depleting our
fish stocks and harming the sustainability of our eco-system.

Fisheries subsidies, particularly the diesel subsidy, are largely benefiting foreigners and wealthy boat
owners — but not lower income, hard working fishermen,
® The current subsidy scheme is mis-targeted — Local fishermen are not directly benefiting from
diesel subsidies. Most of the benefit is going to foreigners and rich boat owners.
o Diesel subsidies go to boat owners who are well off, not fishermen.
o Im 2008, about RME28 million worth of fishing diesel went to neighboring countries
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| Subsidy Rationalization Programme

Beginning 16 July 2010, subsidies for fuel, specifically petrol, diesel and LPG, as well as sugar will be
reduced as part of the gradual implementation of Malaysia's subsidy rationalization programme.

These measures will have minimal impact on individual families, but will result in an estimated figure of
mare than RM 750 million reduction in government expenditure between now and year's end.

Several changes will take effect immediately
*  Reductions in fuel and sugor subsidies — effective 16 July 2010, fuel and sugar subsidies will be
adjusted as follows [for a full outline of these changes, please see Chart 1 below):
o ROM 95 subsidy will be reduced by 5 sen per liter
o ROM 97 will no longer be subsidized. It will be subjected to a managed float, where the
price will be determined by the automatic pricing mechanism
o Diesel subsidy will be reduced by 5 sen per liter for all subsidized sectors

o LPG subsidy will be reduced by 10 sen per kilogram
O Sugar subsidy will be reduced resulting in a 25 sen per kilogram upwards price

adjustment

What is changing, and what will not change
*»  Sybsidies on important public goods like education and healthcare will remain — subsidies
were intreduced for @ reason, to provide access to essential goods and services at affordable
prices, and to provide for the health and future of the Malaysian people. As such, the
government will not reduce subsidies on important public goods, including education and
healthcare

*  We are just rationalising — even with these reductions, the government will still be spending an
estimated RM 7.82 billion in 2010 on subsidies.

®  This is the first step in a grodual implementation of o broad rationalisation effort — moving
forward, additionzal, gradual and reasonable changes will be made to our subsidy regime to
ensure that Malaysia is able to meet its development goals while still providing for the needs of
the Malaysian people

There are many reasons why these changes are necessary
*  Current subsidy programme has become ineffective in helping those who need it the most —
our subsidy programme has been ineffective in helping the mest disadvantaged Malaysians,
with too much of the benefits going to wealthier Malaysians, foreigners and big businesses

*  This is o matter of fiscal responsibility — cuts will alfow Malaysia to reduce the deficit and
achieve development goals — Malaysia needs to manage or reduce the deficit. While we have
the right policies in place to drive growth, pelicies that helped us achieve 10.1% growth in the
first quarter of 2010, we must also reduce our spending to ensure that we have the necessary
resgurces to invest in our future

* Reduced expenditure will allow investment in Maloysia’s future — our subsidy spending has
become a barrier to achieving our goal of becoming a high-income nation by 2020. This
reduction in government expenditures will allow investment in the nation’s future — in






